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Community weuld benefit
in working with a
private water company

Having read Clean Water for North
Carolina’s letter to the editor, Iam
compelled to correct the rampant
misinformation the group raised about
working with a private water provider.

First of all, city council members -
are wise for considering alternative
solutions when determining the best
path forward not only for Peters-
burg’s water infrastructure needs,
but also for the city’s financial sol-
vency. Working with a professional
water management company to make
improvements to water systemns is not
anew idea. For over 200 years, water
companies have served communities
across the United States. Every day,
our industry provides essential water
and wastewater services to nearly 73
million Americans — almost one guar-
ter of our nation's population.

Petersburgis not alone in facing

- water infrastructure challenges.
Communities all across the country
are confronting urgent water system
needs - and, like Petersburg, many of
these communities must find a way to
pay for these necessary investiments.

There is widespread agreernent
that private capital is imperative to
meeting local infrastructure needs.
The U.S. Conference of Mayors,

“the Brookings Instifute and the U.S.
Environmental Protection Agency
are among a large community that
recognizes the significant benefits
afforded by the public and private

sector working together. In addition .

to accessing private capital for infida-
structure repairs and upgrades, these
benefits include g stronger record of
compliance with federal water quality
and envirofimental staiidards and the
transfer of ogical and opera-~
tional risk from thelocat govermment
to the regulated utility.

One of the favorite tactics of activist

groups ke Clean Water for Morth
Carolina is making claims based on
faulty rate comparisons that experts
warn against, time and time again.
These groups try to compare systems
~ usually a government -run utility to
aregulated uﬁhty to claim the latter
is more expensive and can raise rates
af will,

full story. Here are the facts. First, -
under all models of private operatmn,
water rates are set and approved by

the municipality, a state public utility
comnission oranother pubhc author -
ity. For regulated water utilities, the

rate case process ensures that custoni _ :

ers pay a reasonable and fair rate for
water service.

Second, regulated water ratesare -

based on the full cost of running a
water system. Factors that affect -

Taid: out rates for-regul’ d

These claims simply don’t tell the -
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exactly that - a Wlsh not gmunded m
reality. R
Further the actm;st gmup s ciaun e
that working with a privatewater.
partner. somehow inhibits tran pa
ency is also far from reality; e

costs include investment needs, water L
source, service area density, semce S

area elevation and water treatmient
needs. No matter the governance
model - public or regulated - the
main driver of costsis mﬂastructu:e
investment.

Addressing major challengesin a -
water system takes investment, which,

- yes, may cause rates to increase, Butin. -
rmany cases during periods of invest-.
ment, under a regulated utility, rate - = . Y¥HE
increases are more incrementat than . 298116

. under publlc operatmn, avmdmg rate Tk

shock.

At its core, this isone o_f the _dnv—. oo BIVED
ing factors in Petersburg. Whilethe . =~ !
water and wastewater systemsneed

close to $100 million in investment,

. rates have not kept up to ensure thiat -

- such investment can be made. As has -
. beenpointed out, Petersburg has some
- of the lowest water rates in Virginia, ‘

yet it is short-sighted to applaud low

rates when the consequence is that the * ta
water system may fail. The bottomline = "
_ is that Petersburg’s water systems are

in desperate need of investment and
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