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SPECIAL CITY COUNCIL MEETING AGENDA
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1. Roll Call
2. Consideration and discussion:
a. Consideration of adoption of the Updated Financial Policy Guidelines by a
resolution.

b. Presentation of the Final CAFR of FY18-FY19 and consideration of approval.

G. Consideration of a motion to approve an MOU with Historic Petersburg Foundation
Regarding Renovation of the Exchange Building.

3. Adjournment



City of Petersburg

Ordinance, Resolution, and Agenda Request

DATE: July 21, 2020

TO: The Honorable Mayor and Members of City Council
THROUGH: Aretha R. Ferrell-Benavides, City Manager

FROM: Robert A. Floyd, Director of Budget & Procurement

RE: Consideration of Updated Financial Policy Guidelines

PURPOSE: To consider updated Financial Policy Guidelines

REASON: Effective Financial Policy Guidelines contribute significantly to the City’s ability to
insulate itself from fiscal crisis, enhance short-term and long-term financial credit of the City by
helping to achieve the highest credit and bond ratings possible, promote long-term financial
stability, and provide City Council and the residents with a framework for measuring the fiscal
impact of government services against established fiscal parameters and guidelines.

RECOMMENDATION: Recommend City Council approve the attached updated Financial
Policy Guidelines.

BACKGROUND: This financial policy is a statement of guidelines and goals that will
influence and guide the management practice of the City of Petersburg, Virginia. Financial
Policy Guidelines that adopted, adhered to, and regularly reviewed are recognized as the
cornerstone of sound financial management. These Financial Policy Guidelines were originally
adopted in September 2014, and then amended in April 2017. The foundation of the Financial
Policy Guidelines are the same as they have been previously, but since the City of Petersburg has
been recovering from the fiscal crisis that it once faced, these Financial Policy Guidelines need
to better reflect the fiscal environment that the City of Petersburg faces now and in the future.

COST TO CITY: N/A
BUDGETED ITEM: N/A

REVENUE TO CITY: N/A



CITY COUNCIL HEARING DATE: July 16, 2020

CONSIDERATION BY OTHER GOVERNMENT ENTITIES: None
AFFECTED AGENCIES: Budget & Procurement and Finance
RELATIONSHIP TO EXISTING ORDINANCE OR RESOLUTION: None
REQUIRED CHANGES TO WORK PROGRAMS: None
ATTACHMENTS: Financial Policy Guidelines

STAFF: Robert A. Floyd, Director of Budget & Procurement
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City of Petersburg, VA

1.

FINANCIAL POLICY OBJECTIVES

This financial policy is a statement of the guidelines and goals that will influence
and guide the management practice of City of Petersburg, Virginia. Financial Policy
Guidelines that are adopted, adhered to, and regularly reviewed are recognized as
the cornerstone of sound financial management. Effective financial policy
guidelines:

e Contribute significantly to the City's ability to insulate itself from fiscal crisis.

e Enhance short-term and long-term financial credit of the City by helping to
achieve the highest credit and bond ratings possible.

e Promote long-term financial stability by establishing clear and consistent
guidelines.

e Direct attention to the total financial picture of the City rather than single issue
areas.

e Promote the view of linking long-run financial planning with day to day
operations.

e Provide the City Council and the citizens with a framework for measuring the
fiscal impact of government services against established fiscal parameters and
guidelines.

e Ensure that the organization has sufficient resources to perform mandated
responsibilities.

While adherence to this policy is expected, the City understands that changes in
the capital markets, City programs, or other unforeseen circumstances may from
time to time produce situations that are not covered by this policy and will require
modifications or exceptions to achieve the policy goals. In these cases, the City’s
management may act, provided specific authorization from the City Council is
obtained. These Financial Policy Guidelines shall be reviewed at least every two
years by the Fiscal Management Team, who shall in turn report their findings to
the City Manager and City Council.
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City of Petersburg, VA

BUDGET DEVELOPMENT POLICIES
Principles

e The budget development process will be a collaborative process to include
residents, City Council, and staff.

e The City will strive to maintain diversified and stable revenue streams to protect
the government from problematic fluctuations in any single revenue source and
provide stability to ongoing services.

e The City will avoid dedicating revenue to a specific project or program because
of the constraint this may place on flexibility in resource allocation except in
instances where programs are expected to be self-sufficient or where revenue
is dedicated to a program for statutory or policy reasons.

» The budget process will be coordinated in a way that major policy issues are
identified for City Council several months prior to consideration of budget
approval. This will allow adequate time for appropriate decisions and analysis of
financial impacts.

Policies

e City Council shall adopt a balanced budget in accordance with all legal
requirements.

e All operating budget appropriations shall lapse at the end of the fiscal year to
the extent that they are not expended or encumbered.

o The budget shall be adopted by the favorable vote of a majority of members of
City Council.

e The Vision and priorities established by City Council as well as the Strategic Plan
will serve as the framework for the budget proposed by the City Manager.

o Current revenues will fund current expenditures. One-time or other special
revenues will not be used to finance continuing City operations but instead will
be used for funding special projects.

 The City will pursue an aggressive policy seeking the collection of delinquent
real estate, utility, licenses, permits and other taxes and fees due to the City via
the utilization of third-party collection agencies.

e The City will prepare and annually update a long range (5 year) financial forecast
model utilizing trend indicators and projections of annual operating revenue,
expenditures, capital improvements with related debt service and operating
costs, and fund balance levels.

o Expenditure and revenue projections will be developed monthly and reviewed
with Departmental Directors, the City Manager, and City Council. The City
Manager, through the Budget Department, will exercise appropriate fiscal
management as necessary to live within the limits of the adopted budget.
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City of Petersburg, VA

Process

o The City Manager must annually prepare and present a Proposed Budget for
City Council review no later than April 1. The Proposed Budget shall serve as a
financial plan for the upcoming fiscal year and shall contain the following
information.

1. A budget message that outlines the proposed revenue and expenditures
for the upcoming fiscal year together with an explanation of any major
changes from the previous fiscal year. The budget message should also
include any proposals for major changes in financial policy.

2. Charts indicating the major revenues and expenditures in each major fund
(General, Utilities, Grants, CDBG, Streets, Stormwater, Golf, Transit) as
well as changes in fund balance for all funds.

3. Summaries of proposed expenditures for all funds proposed to be
expended in a fiscal year.

4. A schedule of estimated requirements for the principal and interest of
each bond issue.

5. A three-year history of revenues and expenditures to include the prior
year actual, current year adopted, revised, and proposed budgets for each
major fund.

e The City Council shall hold a public hearing on the budget submitted by the City
Manager for interested citizens to be given an opportunity to be heard on
issues related to the proposed budget, including the Capital Improvement Plan.

¢ Following the public hearing on the Proposed Budget, City Council may make
adjustments. The City Council can only make recommended changes that keep
the budget in balance and that are Adopted with at least four members of City
Council’s prior approval.

» |ninstances where City Council increases the total proposed expenditures,
it shall also identify a source of funding at least equal to the proposed
expenditures.
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City of Petersburg, VA

3.

CAPITAL IMPROVEMENT POLICIES

The City will develop a five-year Capital Improvement Plan which will serve as the basis for
planning and prioritizing the City’s capital improvement needs based on affordability and
compliance with Debt and Reserve Policies. The Capital Improvement Plan will only include
projects with identified and known realistic funding sources. The City will identify the
estimated costs and potential funding sources for each capital project proposal before it is
submitted for approval.

1. The City will consider all capital improvements in accordance with an
adopted Capital Improvement Plan.

2. The City, in consultation with the City of Petersburg Public School System,
will develop a five-year Capital Improvement Plan that includes funding
sources and uses and review and update the plan annually.

3. The City will enact an Annual Capital Budget based on the five-year Capital
Improvement Plan. The first year of the Capital Improvement Plan will be
used as the basis for the Annual Capital Budget.

4. The City will coordinate development of the Annual capital Budget with
development of the operating budget. Future operating costs associated
with new capital improvements will be projected and included in
operating budget forecasts.

5. The City will maintain all its assets at a level adequate to protect the City's
capital investment and to minimize future maintenance and replacement
costs.

6. The City will project its equipment replacement and maintenance needs in
conjunction with the five- year Capital Improvement Plan and will develop
a maintenance and replacement schedule to be followed.

7. The City will attempt to determine the least costly and most flexible
financing method for all new projects.

8. Upon reaching the Minimum Initial Target of the Unassigned Fund
Balance, the City shall budget $500,000 toward the Fund Balance
Replenishment and $500,000 to fund Pay-Go Capital Projects.
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City of Petersburg, VA

4.  DEBT POLICIES

The City will take on, manage and repay debt according to the following debt
policies:

1. The City will confine long-term borrowing to capital improvement or
projects that cannot be financed from current revenues except where
approved justification is provided.

2. When the City finances capital improvements or other projects by issuing
bonds or entering into capital leases, it will repay the debt within a period
not to exceed the expected useful life of the project. Target debt ratios
will be annually calculated and included in the review of financial trends.

3. Direct Net Debt as a percentage of estimated market value of all taxable
property shall not exceed 4.5%. Direct Net Debt is defined as any and all
debt that is tax-supported. This ratio will be measured annually.

4. The ratio of Direct Net Debt Service expenditures as a percent of Total
Governmental Fund Expenditures should not exceed 10%. Direct Net Debt
Service is defined as any and all debt service that is tax- supported. Utility
Fund debt service that is self-supporting shall be excluded. Total
Governmental Fund Expenditures includes the General Fund and School
Component Unit Expenditures less the local government transfer. This
ratio will be measured annually.

5. Payout of aggregate outstanding tax-supported Direct Net Debt principal
shall be no less than 50% repaid in 10 years.

6. The City recognizes the importance of underlying and overlapping debt in
analyzing financial condition. The City will regularly analyze total
indebtedness including underlying and overlapping debt.

7. Where feasible, the City will explore the usage of special assessment,
revenue, or other self-supporting bonds instead of general obligation
bonds.

8. The City will retire tax anticipation debt and revenue anticipation debt, if
any, annually.
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City of Petersburg, VA

5.  RESERVE POLICIES

The City believes that sound financial management principles always require that
sufficient funds be retained by the City to provide a stable financial base. To retain
this stable financial base, the City needs to maintain fund balance reserves
sufficient to fund all cash flows of the City, to provide financial reserves for
unanticipated or emergency expenditures and/or revenue shortfalls, and to provide
funds for all existing encumbrances. The purpose of this policy is to specify the
composition of the City’s financial reserves, set minimum levels for certain reserve
balances, and to identify certain requirements for replenishing any fund balance

reserves utilized.

Fund Balance Categories: For documentation of the City’s fund balance
position, communication with interested parties and general
understanding, a clear and consistent system of classification of the
components of the City’s fund balances is necessary. The City’s reporting
and communication relating to fund balance reserves will utilize the
classifications outlined in generally accepted accounting principles (GAAP).
GAAP dictates the following hierarchical fund balance classification
structure based primarily on the extent to which the City is restricted in its
use of resources.

a.

Non-spendable Fund Balance: These are fund balance amounts
that are not in a readily spendable form, such as inventories or
prepayments, or trust or endowment funds where the balance
must remain intact.

Restricted Fund Balance: These are amounts that have constraints
placed on their use for a specific purpose by external sources such
as creditors, or legal or constitutional provisions.

Committed Fund Balances: These amounts are designated for a
specific purpose or constraints have been placed on the resources
by City Council. Amounts within this category require City Council
action to commit or to release the funds from their commitment.
Assigned Fund Balances: These are amounts set aside with the
intent that they be used for specific purposes. The expression of
intent can be by City Council and requires City Council action to
remove the constraint on the resources.
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City of Petersburg, VA

e. Unassigned Fund Balances: These are amounts not included in the
previously defined categories. The City General Fund is the only
fund that should report a positive Unassigned Fund Balance.
Amounts in this classification represent balances available for
appropriation at the discretion of City Council. However, City
Council recognizes that the Unassigned Fund Balance needs to be
sufficient and comprised of liquid cash and investments to meet
the City’s cyclical cash flow requirements and allow the City to
avoid the need for short term tax anticipation borrowing. The
Unassigned Fund Balance should also allow for a margin of safety
against unforeseen expenditures that could include, but not be
limited to, natural disasters, severe economic downturns, and
economic development opportunities. Unassigned Fund Balance
shall not be used for annual recurring expenditures, except for
unforeseen emergency circumstances. The City shall have a
Minimum Initial Target unassigned fund balance that represents
30 days of its general fund operating expenditures. This will
include the City budgeting $1,000,000 annually toward the
Unassigned Fund Balance. Upon reaching the Minimum Initial
Target the City shall budget $500,000 toward the Fund Balance
Replenishment and $500,000 to fund Pay-Go Capital Projects.

Within three years following the City meeting the Minimum Initial
Target, the City shall increase the Unassigned Fund Balance to a
balance that represents 60 days of its general fund operating
expenditures.

To the extent that the City has any remaining operating surplus
after all expenditures (including the Annual Budgeted Amount)
have been satisfied, the City shall apply at a minimum 75% of such
remaining operating surplus to further accelerate the build- up of
the Unassigned Fund Balance.
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City of Petersburg, VA

City Council recognizes that if amounts above the 10% Policy Goal
exist, City Council could contemplate strategically utilizing these
amounts, if appropriate. However, City Council also recognizes
that maintaining an Unassigned Fund Balance above the minimum
policy level may be beneficial to the overall wellbeing of the City.
Should any amounts above the 10% policy exist they should only
be appropriated for non-recurring expenditures as they represent
prior year surpluses that may or may not materialize in
subsequent fiscal years. Amounts above the 10% policy minimum
could be used for the following purposes (listed in order of
priority):

i. Increase Restricted Fund Balances as necessary.

ii. Fund an additional reserve for use during an emergency or
during periods of economic uncertainty or budget
adversity. Such additional reserves shall be determined by
City Council.

iii. Allocating such amounts toward equity funding of the
Capital Improvement Plan or transfer to the Capital
Improvement Fund.

Prioritization of Fund Balances: As indicated, the fund balance classifications
outlined above are based on the level of restriction. In the event expenditures
qualify for disbursement from more than one fund balance category, it shall be
the policy of City of Petersburg that the most constrained or limited fund balance
available will be used first. Unassigned fund balance will be used last.

Accounting for Encumbrances: Amounts set aside for encumbered purchase
orders may be either restricted, committed or assigned fund balance depending
upon the resources to be used to fund the purchases. Amounts set aside for
encumbrances may not be classified as unassigned since the creation of an
encumbrance signifies a specific purpose for the use of the funds.

Replenishment of the Unassigned Fund Balance: Upon the use of any
Unassigned Fund Balance, which causes such fund balance to fall below either
the Policy Goal and/or Minimum Initial Target levels, City Council must approve
and adopt a plan to restore amounts used within 24 months. If restoration of the
reserve cannot be accomplished within such period without severe hardship to
the City, then the City Council will establish a different time period.
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A RESOLUTION ADOPTING CITY FINANCIAL POLICIES.

BE IT RESOLVED, by the City Council of the City of Petersburg, that the following
financial policies are adopted to provide guidance on financial management
matters of the City:

1. FINANCIAL POLICY OBJECTIVES

This financial policy is a statement of the guidelines and goals that will influence
and guide the management practice of City of Petersburg, Virginia. Financial Policy
Guidelines that are adopted, adhered to, and regularly reviewed are recognized as
the cornerstone of sound financial management. Effective financial policy
guidelines:

« Contribute significantly to the City's ability to insulate itself from fiscal crisis.

e Enhance short-term and long-term financial credit of the City by helping to
achieve the highest credit and bond ratings possible.

e Promote long-term financial stability by establishing clear and consistent
guidelines.

« Direct attention to the total financial picture of the City rather than single issue
areas.

« Promote the view of linking long-run financial planning with day to day
operations.

» Provide the City Council and the citizens with a framework for measuring the
fiscal impact of government services against established fiscal parameters and
guidelines.

 [Ensure that the organization has sufficient resources to perform mandated
responsibilities.

While adherence to this policy is expected, the City understands that changes in
the capital markets, City programs, or other unforeseen circumstances may from
time to time produce situations that are not covered by this policy and will require
modifications or exceptions to achieve the policy goals. In these cases, the City's
management may act, provided specific authorization from the City Council is
obtained. These Financial Policy Guidelines shall be reviewed at least every two
years by the Fiscal Management Team, who shall in turn report their findings to
the City Manager and City Council. '

2.  BUDGET DEVELOPMENT POLICIES

Principles




The budget development process will be a collaborative process to include
residents, City Council, and staff.

The City will strive to maintain diversified and stable revenue streams to protect
the government from problematic fluctuations in any single revenue source and
provide stability to ongoing services.

The City will avoid dedicating revenue to a specific project or program because
of the constraint this may place on flexibility in resource allocation except in
instances where programs are expected to be self-sufficient or where revenue
is dedicated to a program for statutory or policy reasons.

The budget process will be coordinated in a way that major policy issues are
identified for City Council several months prior to consideration of budget
approval. This will allow adequate time for appropriate decisions and analysis of
financial impacts.

Policies

City Council shall adopt a balanced budget in accordance with all legal
reguirements.

All operating budget appropriations shall lapse at the end of the fiscal year to
the extent that they are not expended or encumbered.

The budget shall be adopted by the favorable vote of a majority of members of
City Council.

The Vision and priorities established by City Council as well as the Strategic Plan
will serve as the framework for the budget proposed by the City Manager.
Current revenues will fund current expenditures. One-time or other special
revenues will not be used to finance continuing City operations but instead will
be used for funding special projects.

The City will pursue an aggressive policy seeking the collection of delinquent
real estate, utility, licenses, permits and other taxes and fees due to the City via
the utilization of third-party collection agencies.

The City will prepare and annually update a long range (5 year) financial forecast
model utilizing trend indicators and projections of annual operating revenue,
expenditures, capital improvements with related debt service and operating
costs, and fund balance levels.

Expenditure and revenue projections will be developed monthly and reviewed
with Departmental Directors, the City Manager, and City Council. The City
Manager, through the Budget Department, will exercise appropriate fiscal
management as necessary to live within the limits of the adopted budget.

Process

The City Manager must annually prepare and present a Proposed Budget for
City Council review no later than April 1. The Proposed Budget shall serve as a
financial plan for the upcoming fiscal year and shall contain the following
information.




. A budget message that outlines the proposed revenue and expenditures

for the upcoming fiscal year together with an explanation of any major
changes from the previous fiscal year. The budget message should also
include any proposals for major changes in financial policy.

. Charts indicating the major revenues and expenditures in each major fund

(General, Utilities, Grants, CDBG, Streets, Stormwater, Golf, Transit) as
well as changes in fund balance for all funds.

. Summaries of proposed expenditures for all funds proposed to be

expended in a fiscal year.

. A schedule of estimated requirements for the principal and interest of

each bond issue.

. A three-year history of revenues and expenditures to include the prior

year actual, current year adopted, revised, and proposed budgets for each
major fund.

» The City Council shall hold a public hearing on the budget submitted by the City
Manager for interested citizens to be given an opportunity to be heard on
issues related to the proposed budget, including the Capital Improvement Plan.

« Following the public hearing on the Proposed Budget, City Council may make
adjustments. The City Council can only make recommended changes that keep
the budget in balance and that are Adopted with at least four members of City
Council’s prior approval.

In instances where City Council increases the total proposed expenditures,
it shall also identify a source of funding at least equal to the proposed
expenditures.

3.  CAPITAL IMPROVEMENT POLICIES

The City will develop a five-year Capital improvement Plan which will serve as the basis for
planning and prioritizing the City’s capital improvement needs based on affordability and
compliance with Debt and Reserve Policies. The Capital Improvement Plan will only include
projects with identified and known realistic funding sources. The City will identify the
estimated costs and potential funding sources for each capital project proposal before it is
submitted for approval.

1.

2.

3.

The City will consider all capital improvements in accordance with an
adopted Capital Improvement Plan.

The City, in consultation with the City of Petersburg Public School System,
will develop a five-year Capital Improvement Plan that includes funding
sources and uses and review and update the plan annually.

The City will enact an Annual Capital Budget based on the five-year Capital
Improvement Plan. The first year of the Capital Improvement Plan will be
used as the basis for the Annual Capital Budget.

4. The City will coordinate development of the Annual capital Budget with

development of the operating budget. Future operating costs associated




with new capital improvements will be projected and included i
operating budget forecasts.

The City will maintain all its assets at a level adequate to protect the City's
capital investment and to minimize future maintenance and replacement
costs.

The City will project its equipment replacement and maintenance needs in
conjunction with the five- year Capital Improvement Plan and will develop
a maintenance and replacement schedule to be followed.

The City will attempt to determine the least costly and most flexible
financing method for all new projects.

Upon reaching the Minimum Initial Target of the Unassigned Fund
Balance, the City shall budget $500,000 toward the Fund Balance
Replenishment and $500,000 to fund Pay-Go Capital Projects.

4, DEBT POLICIES
The City will take on, manage and repay debt according to the following debt

policies:

1.

The City will confine long-term borrowing to capital improvement or
projects that cannot be financed from current revenues except where
approved justification is provided.

When the City finances capital improvements or other projects by issuing
bonds or entering into capital leases, it will repay the debt within a period
not to exceed the expected useful life of the project. Target debt ratios
will be annually calculated and included in the review of financial trends.
Direct Net Debt as a percentage of estimated market value of all taxable
property shall not exceed 4.5%. Direct Net Debt is defined as any and all
debt that is tax-supported. This ratio will be measured annually.

The ratio of Direct Net Debt Service expenditures as a percent of Total
Governmental Fund Expenditures should not exceed 10%. Direct Net Debt
Service is defined as any and all debt service that is tax- supported. Utility
Fund debt service that is seif-supporting shall be excluded. Total
Governmental Fund Expenditures includes the General Fund and Schoot
Component Unit Expenditures less the local government transfer. This
ratio will be measured annually.

Payout of aggregate outstanding tax-supported Direct Net Debt principal
shall be no less than 50% repaid in 10 years.

The City recognizes the importance of underlying and overlapping debt in
analyzing financial condition. The City will regularly analyze total
indebtedness including underlying and overlapping debt.

Where feasible, the City will explore the usage of special assessment,
revenue, or other self-supporting bonds instead of general obligation
bonds.




8. The City will retire tax anticipation debt and revenue anticipation debt, if
any, annually.

5.  RESERVE POLICIES

The City befieves that sound financial management principles always require that
sufficient funds be retained by the City to provide a stable financial base. To retain
this stable financial base, the City needs to maintain fund balance reserves
sufficient to fund all cash flows of the City, to provide financial reserves for
unanticipated or emergency expenditures and/or revenue shortfalls, and to provide
funds for all existing encumbrances. The purpose of this policy is to specify the
composition of the City’s financial reserves, set minimum levels for certain reserve
balances, and to identify certain requirements for replenishing any fund balance
reserves utilized,

1. Fund Balance Categories: For documentation of the City’s fund balance
position, communication with interested parties and general
understanding, a clear and consistent system of classification of the
components of the City’s fund balances is necessary. The City's reporting
and communication relating to fund balance reserves will utilize the
classifications outlined in generally accepted accounting principles (GAAP).
GAAP dictates the following hierarchical fund balance classification
structure based primarily on the extent to which the City is restricted in its
use of resources.

a. Non-spendable Fund Balance: These are fund balance amounts
that are not in a readily spendable form, such as inventories or
prepayments, or trust or endowment funds where the balance
must remain intact.

b. Restricted Fund Balance: These are amounts that have constraints
placed on their use for a specific purpose by external sources such
as creditors, or legal or constitutional provisions.

¢. Committed Fund Balances: These amounts are designated for a
specific purpose or constraints have been placed on the resources
by City Council. Amounts within this category require City Council
action to commit or to release the funds from their commitment.

d. Assigned Fund Balances: These are amounts set aside with the
intent that they be used for specific purposes. The expression of
intent can be by City Council and requires City Council action to
remove the constraint on the resources.

e. Unassigned Fund Balances: These are amounts not included in the
previously defined categories. The City General Fund is the only
fund that should report a positive Unassigned Fund Balance.
Amounts in this classification represent balances available for
appropriation at the discretion of City Council. However, City




Council recognizes that the Unassigned Fund Balance needs to be
sufficient and comprised of liquid cash and investments to meet
the City’s cyclical cash flow requirements and allow the City to
avoid the need for short term tax anticipation borrowing. The
Unassighed Fund Balance should also allow for a margin of safety
against unforeseen expenditures that could include, but not be
limited to, natural disasters, severe economic downturns, and
economic development opportunities. Unassigned Fund Balance
shall not be used for annual recurring expenditures, except for
unforeseen emergency circumstances. The City shall have a
Minimum Initial Target unassigned fund balance that represents
30 days of its general fund operating expenditures. This will
include the City budgeting $1,000,000 annually toward the
Unassigned Fund Balance. Upon reaching the Minimum Initial
Target the City shall budget $500,000 toward the Fund Balance
Replenishment and $500,000 to fund Pay-Go Capital Projects.

Within three years following the City meeting the Minimum Initial
Target, the City shall increase the Unassigned Fund Balance to a
balance that represents 60 days of its general fund operating
expenditures.

To the extent that the City has any remaining operating surplus
after all expenditures (including the Annual Budgeted Amount)
have been satisfied, the City shall apply at a minimum 75% of such
remaining operating surplus to further accelerate the build- up of
the Unassigned Fund Balance.

City Council recognizes that if amounts above the 10% Policy Goal
exist, City Council could contemplate strategically utilizing these
amounts, if appropriate. However, City Council also recognizes
that maintaining an Unassigned Fund Balance above the minimum
policy level may be beneficial to the overall welibeing of the City.
Should any amounts above the 10% policy exist they should only
be appropriated for non-recurring expenditures as they represent
prior year surpluses that may or may not materialize in
subsequent fiscal years. Amounts above the 10% policy minimum
could be used for the following purposes (listed in order of
priority):

i. Increase Restricted Fund Balances as necessary.

ii. Fund an additional reserve for use during an emergency or
during periods of economic uncertainty or budget
adversity. Such additional reserves shall be determined by
City Council. ‘




iii. Allocating such amounts toward equity funding of the
Capital Improvement Plan or transfer to the Capital
Improvement Fund.

Prioritization of Fund Balances: As indicated, the fund balance classifications
outlined above are based on the level of restriction. [n the event expenditures
qualify for disbursement from more than one fund balance category, it shall be
the policy of City of Petersburg that the most constrained or limited fund balance
available will be used first. Unassigned fund balance will be used last.

Accounting for Encumbrances: Amounts set aside for encumbered purchase
orders may be either restricted, committed or assigned fund balance depending
upon the resources to be used to fund the purchases. Amounts set aside for
encumbrances may not be classified as unassigned since the creation of an
encumbrance signifies a specific purpose for the use of the funds.

Replenishment of the Unassigned Fund Balance: Upon the use of any
Unassigned Fund Balance, which causes such fund balance to fall below either
the Policy Goal and/or Minimum Initial Target levels, City Council must approve
and adopt a plan to restore amounts used within 24 months. If restoration of the
reserve cannot be accomplished within such period without severe hardship to
the City, then the City Council will establish a different time period.
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7", City of Petersburg

Ordinance, Resolution, and Agenda Request

DATE: July 21,2020

TO: The Honorable Mayor and Members of City Council
THROUGH: Anthony C. Williams, City Attorney

FROM: Mayor Samuel Partham

RE: Motion to Authorize Execution of an MOU with Historic Petersburg Foundation
the Renovation of the Exchange Building

PURPOSE: To authorize the execution of an MOU with Historic Petersburg Foundation
concerning the Renovation of the Exchange Building

REASON: To authorize the execution of an MOU with Historic Petersburg Foundation
concerning the Renovation of the Exchange Building.

RECOMMENDATION: Approve Motion to Authorize execution of the MOU.

BACKGROUND: The Historic Petersburg Foundation previously received a grant in the amount
of $350,000 to which a matching grant in the amount of $300,000 proposed for use in the
renovation of the Exchange Building owned by the City of Petersburg. While the City was not
able to commit to a cash match of $50,000, the Manager has indicated that capital improvements
to the facility and other non-monetary contributions toward the renovations are included in
previously budgeted funds and may be used to satisfy the requirement. Council previously passed

a Resolution supporting the renovation and authorized an operational MOU with Preservation
Petersburg Task Force. This MOU will allow HPF to proceed with the renovation efforts.

COST TO CITY: NA

BUDGETED ITEM: NA

REVENUE TO CITY: UNK

CITY COUNCIL HEARING DATE: N/A

CONSIDERATION BY OTHER GOVERNMENT ENTITIES: N/A



AFFECTED AGENCIES: Tourism

RELATIONSHIP TO EXISTING ORDINANCE OR RESOLUTION:
REQUIRED CHANGES TO WORK PROGRAMS:
ATTACHMENTS: MOU

STAFF: Anthony C. Williams, City Attorhey




MEMORANDUM OF UNDERSTANDING
City of Petersburg and
The Historic Petersburg Foundation, Inc.

This Memorandum of Understanding ("MOU”) dated July 15, 2020 is
Entered into by the City of Petersburg and The Historic Petersburg
Foundation and is the entire agreement between them regarding the matters
described herein, except as may be modified by subsequent written
addendum to this MOU signed by both parties.

Background

A. Atall times herein mentioned, the Historic Petersburg Foundation, Inc.
("HPF”) was and remains a non-profit, non-stock corporation formed and
operating under the laws of the Commonwealth of Virginia, with its
principal office location being 318 East Washington Street, Petersburg,
VA 23803. HPF is a 501 (¢)3 organization under the Internal Revenue
Code and has adopted an organizational structure that allows for the
preservation and promotion of Petersburg's historic building and
neighborhoods, as well as interpretive and educational activities relating
thereto, and the raising of funds for such purposes.

B. Atall times herein mentioned, the City of Petersburg (“the City”) was and
remains a municipal corporation formed and operating under the laws of
the Commonwealth of Virginia.

C. The City is the owner of certain historic buildings located within the City.
These properties include the Exchange Building, a registered National
Historic Landmark building situated on Bank Street.

D. HPF was awarded a preservation grant under the Saving America’s
Treasures program administered by the National Park Service in the
amount of $350,000. HPF was awarded a grant from the Cameron
Foundation in the amount of $300,000 to match the Federal grant. These
grants are intended for the sole purpose of preservation measures
intended to benefit the Exchange Building and the City of Petersburg. The
City’s contribution to this project pursuant to Section 4.1 of the Project
Plan shall consist of in kind capital improvements to the facility, not a
cash contribution.

E. HPF and the City wish to enter into this MOU for the purpose of allowing
HPF to undertake the restoration project defined by the scope of the
grant, a copy of which is attached hereto as Addendum A.

F. The terms of the MOU are set forth below.



IL

PURPOSE OF THIS MOU

. For a three year period beginning June 1, 2020 and ending May 31, 2023,

HPF is authorized by the City and hereby agrees to undertake the
preservation project as described in the scope as attached to this
agreement

. HPF further agrees to provide at its oWﬁ é)'{p'eflse the personnetl and staff

engaged by HPF to undertake, superv1se and otherwme monitor the
project. ;

. HPF acknowledges that the City and the Petersburg Preservation Task
Force have entered into an agreement dated July 16, 2019 descnbmg and
allowing public visitation at the preparty In the course of this project,
HPF will make every leasonable effort not to interfere with the scheduled
opening of the building | f01 mterpretwe and pubhc VlSitatl(}n When the

affected, HPE: will provnde no less than 48 hours notlce of such

. Any damage to the property asa result of any act or omission of HPF, its
uemployees, agents, ‘and assigns, shalI be repaired to the reasonable
'satisfaction of the C1ty and’ atthe sole - expense of HPF. If HPF fails to

make’ such repairs, the City may.cause them to be made at the expense of
HPF to the extent they are not insured.

..j--f‘__-NO modlficatlons or repairs to the Property, outside of the scope of the

pro;ect as outhned in the attachment to this agreement, shall be
perml,tted wnthu | tthe prior written authorization of the City.

. Al plans, drawmgs, specifications and other construction or research

documents produced as a result of this project shall become the property
of the City of Petersburg. HPF retains the right to hold copies of research
documents relating to the history of the building deveioped as a result of
this project for its own archives, All original documents shall be turned
over to the City.

. HPF shall provide to the City copies of quarterly financial reports on the

progress of the project as submitted to the National Park Service and the
Cameron Foundation.




III.

V.

If to HPF

. Under no circumstances shall HPF submit any grant request for

additional funds for this project, or any additional preservation project on
the property, without the prior written consent of the City,

LIAISON WITH CITY STAFF

. HPF's primary points of contact with the City regarding the matters

described in this MOU shall be the Deputy Czty.Manager Development
and the Preservation Planner

TERMINATION

. It is the intent of each party to contlnue this agreement through to
completion of the stated goals.’ Each party commits to. a!] reasenabie
efforts to resolve any disputes arlslng under thls MOU.

(90) days written notlce to the other party Such notice may be sent by

certified mail, return recelpt requested Sald m)tices shall be sent to the
foi]owmg addresses : -

CITY OF PETERSBURG VIRGINIA

_Attn: City Manager (wnh copy to Clty Attorney)
+135N. Union Street = " .

Petersburg, VA 23803

HISTORIC PETERSBURG FOUNDATION

318 East Washm "ton Street
PO Box 691
Petersburg g, V, \ 23804

. Upon termination in accordance with this Section, neither party shall

have any further obligations to the other with regard to this MOU.

MISCELLANEOUS

A. This document represents the entire agreement between the parties
regarding the matters described herein.




f
B. This MOU will be governed by and construed according to the laws of
the Commonwealth of Virginia.

C. Any dispute concerning the performance or non-performance of any
term of this MOU shall be litigated solely in the Circuit Court for the
City of Petersburg.

D. Prior to the commencement of this MOU, HPF has produced
certificates of liability insurance relating to the property ad activities
described herein, in a form and amount, Sansfactory to the City’s Risk
Manager, naming the City as an addi onal msured

E. Nothingin this MOU shaﬂ be construed to create an employment
relationship between HPF and the City. Atall times herein mentioned,
the City and HPF shall remam separate Iegal entlties that shall be

By signing this MOU, the unders:gned represent that they have the authority to bind
and do hereby bind. thelr respecnve entlties to the terms of t}us MOu.

City of Petersburg,

Virginia

; Aretha Ferrell- Benawdes, Clty Manager Date

Approved a:éct':_g,gform.

By:

Anthony C. Williams, City Attorney Date

Historic Petersburg Foundation, Inc.

By:
Louis ]. Malon, President Date




